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Bill Type and Number: Ordinance 2007-1208
Sponsor: Council President at the request of the Jacksonville Economic Development Commission:
Date of Introduction: November 13, 2007
Committee(s) of Reference: F; RCD
Date of Analysis: November 16, 2007
Type of Action: Tax-Exempt Financing Approval
Bill Summary: This ordinance approves the issuance of tax-exempt obligations (Pine Castle, Inc. Project) by the Jacksonville Economic Development Commission in an aggregate amount not to exceed $3,100,000 to provide all or a part of the funds to finance the costs of the acquisition, construction and installation of social services facilities and improvements, to be owned an operated by Pine Castle, Inc.  Pine Castle’s main campus where the structure will be constructed is located at 4911 Spring Park Road in Council District 4.
Background Information: For the purpose of meeting requirements of Section 147(f) of the Internal Revenue Code of 1986, as amended, Pine Castle, Inc. has requested the Jacksonville Economic Development Commission to issue obligations, that is tax exempt financing consisting of a note and mortgage from Regions Equipment Finance Corporation, to finance a new Enrichment Center that Pine Castle proposes to construct.  Pine Castle, organized in 1952, is a Florida nonprofit corporation that provides service and facilities to the developmentally disabled (mental retardation, down syndrome, cerebral palsy).  The services include vocational training, community job placement, residential housing in the greater Jax area.  JEDC has been created to act as the sole industrial development authority for Jacksonville, enabling the agency to issue Industrial Revenue Bonds or similar tax exempt financing.  By utilizing JEDC’s IRB program, Pine Castle will be eligible to borrow funds on a tax-exempt basis which results in a cheaper cost of borrowed capital to finance the new Enrichment Center.  The new building will include classrooms, computer labs, an assembly room, sport/recreational facilities and a therapy room.  Pine Cast will be able to service approximately 41 new individuals and anticipates that eleven new jobs will be created.
Policy Impact: Jacksonville Economic Development Commission
Fiscal Impact: This ordinance approves JEDC’s issuance of obligations in an aggregate amount not to exceed $3,100,000.
Analyst: Jackson
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